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1 Standard Costing I:

1. Definition, Advantages and Limitations.

2. Features of Standard Cost and Standard Costing
3. Setting Standards and revision of Standards.
4. Variance Analysis

Material Cost Variance

Material Price Variance

Material Usage Variance

Material Mix Variance

Material Yield Variance

Labour Cost Variance

Labour Rate Variance

Labour Efficiency Variance

Idle Time Variance

Labour Mix Variance

K. Labour Yield Variance
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Time Value of Money:

Perpetuity, Meaning of Amortization of and creation Of Sinking Fund, Nominal and Real
Interest Rates.

Capital Budgeting:
Meaning, Importance and Process of Capital Budgeting; Following methods are covered:
(1) Accounting Rate of Return (ARR) Method:;
(2) Pay-Back Method;
(3) Net Present Value (NPV) Method
(4) Profitability Index (PI) Method;
(5) Internal Rate of Return (IRR) Method.

Inflation Accounting
Historical Cost, Current Cost Accounting (CCA), Current Purchasing Power Accounting

References:

rpoONPE

Advanced Accountancy : Rana, Dalal and others : Sudhir Prakashan, Ahmedabad
Cost Accounting : Tulsian P. C. : S. Chand, New Delhi

Accountancy : Tulsian P. C. : S. Chand, New Delhi4

Advanced Accountancy Vol. I and 11 : Maheshwari S. N. : Vikas Publishing House

*khkkkhkhkhkikkkkk

Reasons for Time Value, Simple and Compound Interest, Present Value and Discount Factors,
Future Value and Present value of an ordinary annuity, Present value of a differed annuity and

(CPP), Present VValue, Replacement Cost. Practical problems based on CCA and CPP methods.






