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 PREAMBLE
This course provides the students a thorough understanding and deep knowledge about the basic
principles that tend to govern the free flow of trade in goods and services at the global level.  The
contents of the Paper spread over various modules, lay stress both on theory and applied nature
of the subject that have registered rapid changes during the last decade. Besides this, the contents
prepare the students to know the impact of free trade and tariffs on the different sectors of the
economy as well as at the macro level. The students would also be well trained about the
rationale of recent changes in the export -import policies of India.

Unite 1: Foreign  Exchange Rate:
Meaning of Exchange rate, Fixed & flexible Exchange Rate - merits & Demerits, Theories
of exchange rate – The purchasing power parity theory – the balance of payments theory.

Unite 2:  Balance of trade & Balance of  Payments:
 Concepts and components of  Balance of trade an d Balance of payments, Equilibrium
and disequilibrium in balance of payments, causes of disequilibrium in balance of
payments,
Various measures to correct deficit in the balance of payments. Devaluation – merits,
demerits & limitations.

Unite 3: Foreign Trade in India
 Recent changes in the composition and direction of foreign trade, Causes and effects of
persistent deficit in the balance of payments, Measures adopted by the government to
correct the deficit after 1991, Export – import polices in India, contribution of SEZ in
India.

Unite 4:  International Institutions
World Bank – objectives, Functions & performance, IMF objectives, Functions &
performance, WTO & India, Role of multinational corporations in India, FDI & FII
merits, demerits.
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