
Semester:- V Course- 507
INTERNATIONAL ECONOMICS

PREAMBLE
This course provides the students a thorough understanding and deep knowledge about the basic
principles that tend to govern the free flow of trade in goods and services at the global level. The
contents of the Paper spread over various modules, lay stress both on theory and applied nature
of the subject that have registered rapid changes during the last decade. Besides this, the contents
prepare the students to know the impact of free trade and ta riffs on the different sectors of the
economy as well as at the macro level. The students would also be well trained about the
rationale of recent changes in the export -import policies of India.

Unite 1: Introduction & Theories of International Trade:
 International economics- meaning, Scope & Importance, meaning of Inter-regional and
international trade, Adam Smith’s absolute cost advantage theory, David Ricardo’s
Comparative cost advantage theory.

Unite 2: Theories of International Trade:
Haberler’s opportunity cost theory,  Heckscher -Ohlin theory, Leontief’s paradox,

Unite 3 : Gains from Trade:
Gains from trade -Their measurement of gains, Trade as an engine of economic growth,
Terms of trade –concepts, Importance & types, The theory of reciprocal d emand, Offer
curves and terms of trade, Causes of unfavorable terms of trade to less developed
countries.

Unite 4 : Trade policy:
Free trade policy - case for and against, Protections – case for and against, Types of
tariffs and quotas – Their impact in partial equilibrium analysis.
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