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Object:- The main objective of the paper is to analyze the economic behavior of
individual, Firm and Market. It is mainly concerned with U.G.Student

Price mechanism and market equilibrium: -

Concept of price mechanism, role of price mechanism, meaning and introduction of
market equilibrium, change of demand and its effect on market equilibrium, change
of supply and its effect on market equilibrium, change of demand and supply and
their effect on market equilibrium.

Theory of Demand (cardinal utility analysis) :-

Law of diminishing marginal utility, Derivation of law of demand on basis of the
law of diminishing marginal utility, Principle of equi-marginal utility, Explanation of
consumer surplus on the basics of cardinal utility analysis.

Theory of Demand (cordial utility analyses) :-

Concept and characteristics of indifferen ce curve, Price line, shifting in the price
line, Consumer’s equilibrium, Brief introduction of price effect, income effect and
substitute effect. Explanation of consumer surplus on the basic of ordinal utility
analysis.

Unit: 4

Theory of cost and Revenue:-

Concepts of cost: Total cost, fixed cost and variable cost, Marginal and average
cost, Inter relation between marginal and average cost.

Concept of revenue: Total revenue, Marginal revenue and average revenue in
perfect competition, monopoly and monopolistic competition.

Basic Redding:-
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