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Micro Economics-2

Objective:
The objective of this paper is to introduce the basic concepts of economics to the
students so as to able them for further learning in economics.

Unit-1: Elasticity of Demand-2:

Meaning and types of income elasticity, Importance of income elasticity,
Factors determining of income elasticity of demand, Meaning and importance
of cross elasticity.

Unit-2: Theory of Production & Cost :

Meaning of Production Function, Short run production Function. Law of
Diminishing Return; Different Concept of Costs (Real Cost, opportunity cost, and
monetary cost) and their interrelation.

Unit-3: Market Structure :

Meaning and forms of Markets, its functions & limitation; meaning &
Characteristics of perfect competition, monopoly and monopolistic competition.

Unit-4: Factor Pricing :

Basic Concepts of Rent, Interest- Gross Interest and net interest , Wages-
Normal wages and real wages; Profit - Gross Profit & Net Profit. Basic concept of
economic welfare.
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